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important resolution. Unlike m o s t or a l o t of resolutions
we pass, this really does have soma value and I would l i k e
t o b r i e f l y t r y t o exp l a i n where the resolution came from,
why we ar e pu s h i n g i t . Over the last couple of weeks we
have had several meetings with kind of a special s tr i k e
force the Governor has assembled with representatives from
the Federal Intermediate Credit Bank, with the Farmers Home
Administration. We have concluded that the m ost pr e s s i n g ,
immediate thing that agriculture needs is money for a lot of
farmers to simply plant t hei r c ro p s . We have a l so
c oncluded, a number o f us, that you are whistling i n t h e
wind i f you t h i nk any magic is going to come out of
Washington in terms of Farmers Home or in terms of some
o ther i mmediat e f i na n c i n g . By immediate I mean the next 30
days. The Federa' Intermediate Credit Bank has, i n f ac t ,
suggested this as mc'! e an immediat e "noncost ing" way of
getting a lot of crops planted and keeping lot of farmers in
existence who might otherwise not make it t hrough. Let m e
expla i n " noncost i n g . " F irs t , i t i s t h e i d ent i ca l m o ney t h a t
t hey woul d b e bo r r o w i n g eight months hence on their c r op
after they got it produced. In other words, the farmer has
a right if they are in the program and all that to borrow on
their crop after it is produced. They borrow on the pile of
grain or whatever. What we would do with this resolution is
say, Nr . R o n a ld Rea g an, p l eas e g i v e an e x e c u t i v e o rd er
immediately to allow Joe Farmer to borrow the money he would
normally borrow eight months he n c e on l y t o b o r r o w i t
immediately now, to borrow it right today, s o tha t h e c a n g o
out and buy his fertilizer, his seed corn, his fuel, so that
he can p l an t t h e c rop . We would require under this idea the
cooperation of the b anks. Th a t i s w h y a t the last several
banking hearings I specifically a sked th e b an k i n g p e o p l e ,
would you cooperate in terms of subordinating, s ubordina t i n g
your present financing in those c ases where t h e CCC w o u l d
agree to go ahead and make this money immediately available.
So in e ffect, CCC would have the first l ie n on t h at
particular crop. Our concern is that not e nough people i n
the administration realize that this is one thing that could
be done immediately with minimal c ost , i n o t h e r w o r d s , with
money that is going to be used anyway later on, a nd could b e
done probably simply by an administrative fiat, just the
P resident s a y i n g , o kay, yo u c an d o i t . I t c o u l d be d one
quickly without all the processing o f paperwork t hat go e s
t hrough Far m e r s Home Ad ministration and we f e el ,
particularly the Federal Intermediate Credit Bank people and
s ome o f t h e b an k e r s , that this would be t he q ui c k e s t,
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